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CIRCULAR LETTER

To:  B3's Market Participants - BM&FBOVESPA Segment
Re:  Monitoring of Self Trades during Auctions

To ensure transparency in procedures that may alter market participants’ routines,
B3 will monitor self trades during auctions as detailed below, in accordance with

the rules on such trades established by its Trading Procedures Manual.

1) B3's Electronic Trading Department will use the following criteria to identify

self trades:

a) Trades executed after the first sixty (60) seconds of an auction, for
securities and options referenced to equities, Ibovespa, IBrX-50 and ETFS;
b) Trades executed after the first thirty (30) seconds of an auction, for all other

derivatives.

2) Market participants will receive a weekly email notifying the previous week's

self trades.

3) Any participant thus notified will have five business days to justify any such
trades to B3's Electronic Trading Department according to the following

classification:

a) Trades due to operating error;
b) Trades executed as a result of different strategies pursued by the same

investor; or
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¢) Intentional trades not due to operating error.

4) Based on the justification presented by the participant, B3's Electronic Trading
Department will check for recurring intentional trades not due to operating
error by the same investor in the case of direct market access (DMA), by the
same trader in the case of trades executed via a trading desk, or by the same
advisor in the case of advisor-type connections, and will take the steps

described in the Trading Procedures Manual, as follows:

a) A warning for the first such trade in the period analyzed;

b) Afine corresponding to five times the standard exchange fee for both sides
of the second trade;

c) Afine corresponding to ten times the standard exchange fee for both sides
of the third trade;

d) The penalties established in B3's normative documents for the fourth and

subsequent trades in each period analyzed.

5) B3 will apply such fines monthly, adding them to the investor's multilateral net
balance in the final account for trades executed via DMA or the executing
participant’s error account for trades executed via trading desks or advisors.
Participants must point out that fines are due to same investor trading in their

customers’ account statements.

Participants will be notified of occurrences from the date of publication of this
Circular Letter. Notification will be for education only until July 2020. As of August

2020, irregular trades will be subject to the penalties listed above.

All such trades will be reported to BSM, which will evaluate compliance with the

rules in accordance with the regulatory framework in force.
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The rules on self trading can be consulted in B3's Trading Procedures Manual

082/2020-PRE

available at www.b3.com.br/en us/, Regulation, Regulatory framework,

Regulations and manuals, Trading, Access the documents.

Further clarification can be obtained from B3's Electronic Trading Department by

calling +55 11 2565-5022/5023/5024 or emailing negociacao@b3.com.br.

Gilson Finkelsztain Cicero Augusto Vieira Neto

Chief Executive Officer Chief Operating Officer
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